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 Section 8 – Other Events
  
Item 8.01 Other Events
 

On January 25, 2010, General Communication, Inc. ("GCI") issued a press release announcing approval of GCI's wholly-owned subsidiary United Utilities, Inc.'s
("UUI") application for an $88 million loan/grant combination to extend terrestrial broadband service to Bristol Bay and the Yukon-Kuskokwim Delta.  A copy of the
press release is attached hereto as Exhibit 99.1 and is incorporated herein by reference.
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FOR IMMEDIATE RELEASE
January 25, 2010

For information, contact:
Martin Cary, GCI (907) 227-3544 or mcary@gci.com
Bruce Broquet, GCI (907) 868-6660 or bbroquet@gci.com

GCI SUBSIDIARY AWARDED $88 MILLION IN FEDERAL BROADBAND STIMULUS FUNDING

Funding to Accelerate Deployment of Terrestrial Broadband Infrastructure in Bristol Bay and the Yukon-Kuskokwim Delta

ANCHORAGE – GCI (NASDAQ:GNCMA) received notice today that the U.S. Department of Agriculture’s Rural Utilities Service (“RUS”) had approved
United Utilities, Inc’s application for an $88 million loan/grant combination to extend terrestrial broadband service for the first time to Bristol Bay and the Yukon-
Kuskokwim Delta (“Y-K Delta”), an area roughly the size of the state of North Dakota.  United Utilities, Inc. (“UUI”) is a wholly owned subsidiary of GCI.

“All of us at UUI and GCI are delighted to hear about the RUS award,” said Ron Duncan, president and chief executive officer of GCI.  “ We are very
thankful for RUS’ continuing support for rural Alaska.  We also deeply appreciate the support given to UUI’s application by our friends and customers in Bristol Bay
and the Y-K Delta and by our Governor and Congressional Delegation.”

Upon completion, UUI’s project, TERRA-Southwest (“TERRA-SW”), will be able to serve 9,089 households and 748 businesses in the 65 covered

communities.  The project will also be able to serve numerous public/non-profit/private community anchor institutions and entities, such as regional health care

providers, school districts, and other regional and Alaska Native organizations.  

“UUI and GCI have both served the remote rural communities of Alaska for decades. No one understands better the cost and latency constraints of

satellite networks in an era where broadband Internet service has become a necessity for residential, business, non-profit, and government end-users,” said

Duncan.  “This award is a once-in-a-generation opportunity to close the digital divide for 65 remote rural Alaska communities.”

– more –

 
 



 

The RUS award – consisting of a $44.2 million loan and a $44.0 million grant – will be made under the RUS Broadband Initiatives Program (“BIP”)
established pursuant to the American Recovery and Reinvestment Act. The award will not increase GCI’s consolidated capital expenditure plan.  The grant portion
of the award will fund backbone network facilities that GCI would not otherwise be able to construct within its return-on-investment requirements.  UUI expects to
start work on TERRA-SW this year and complete the project by the end of 2012.  

TERRA-Southwest will provide “middle mile” terrestrial broadband service to 65 remote rural communities in Bristol Bay and the Y-K Delta, including
Bethel, Dillingham, and King Salmon.  TERRA-SW includes the following elements:

·  DeltaNet Upgrade.  UUI will upgrade the capacity of the existing DeltaNet broadband regional microwave network, which serves 43 communities in
the Y-K Delta.

·  Bristol Bay Regional Network.   UUI will deploy a broadband hybrid fiber optic/microwave regional network in Bristol Bay, which in combination
with the backbone network described below, will extend terrestrial broadband service to 22 Bristol Bay communities.

·  Backbone Network.  UUI will deploy a hybrid fiber optic/microwave backbone network that will link DeltaNet and the new Bristol Bay regional
network terrestrially back across the Cook Inlet to the Internet backbone in Anchorage.

A map of the TERRA-SW deployment and a list of the communities to be served are attached.

GCI is the largest telecommunications company in Alaska. The company’s cable plant, which provides voice, video, and broadband data services, passes
90 percent of Alaska households. GCI operates Alaska’s most extensive terrestrial/subsea fiber optic network, which connects not only Anchorage but also
Fairbanks, and Juneau/Southeast to the lower 48 states with a diversely routed, protected fiber network. The company’s satellite network provides
communications services to small towns and villages throughout rural Alaska. GCI is in the process of constructing Alaska’s first truly statewide mobile wireless
network, which will seamlessly link urban and rural Alaska for the first time in the state’s history.

– more –

 
 



 
 
A pioneer in bundled services, GCI is the top provider of voice, data, and video services to Alaska consumers with a 70 percent share of the consumer

broadband market.  GCI is also the leading provider of communications services to enterprise customers, particularly large enterprise customers with complex data
networking needs. More information about the company can be found at www.gci.com.

The foregoing contains forward-looking statements regarding the company’s expected results that are based on management’s expectations as well as on
a number of assumptions concerning future events. Actual results may differ materially from those projected in the forward looking statements due to uncertainties
and other factors, many of which are outside GCI’s control. Additional information concerning factors that could cause actual results to differ materially from those
in the forward looking statements is contained in GCI’s cautionary statement sections of Form 10-K and 10-Q filed with the Securities and Exchange Commission.

#  #  #
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